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SECOND QUARTER FINANCIAL STATEMENT-2020 ('UT'J AUDITED)
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Particulars F0-DG-2020 31-12-201%
Taka Taka
CAPITAL AMD LIABILITIES:
SHARE HOLDERS' CAPITAL
Authorized
200,000,000 Ordinary Shares of Tk 1 each 2, 000, 0060, (W) 2 10K, M0, LD
Issued, Subscribed & Faid up
109,698,633 Ordinary Shares of Tk H] each 1,096,956,331 1,096,938,331
Revaluation Surplus 613,490,979 615,946,055
Fair Value Change Account 77,396,573 40,708,044
EALANCE OF FUNTIS AND ACCOUNTS
Life Insurance Fund 7.5893,832,641 £,023,279,34]
Eetained Earnings (SLHDCL & SLFL) 67,626,934 71437024
Mon Controlling Interest 1,435 2,519
LIABILITIES AND PFROVISIONS 043,736,725 870,833,954
Amount Due to Other Persons or Bodies Carcying on Insurance Business 18,321,621 16,632,529
Estimated Liabilities in Respect of Outstanding Claioes Whether Due or Intimated 18,233,146 41,167,577
Provision for Doubtiul Debt 28,733,303 28,733,303
Sundry Creditors 127,163,061 119,205,854
Advance Received From Land Developer 30,000,000 30,000,000
Provigion for income tax 706,839,406 599,319,009
Premivm Deposits 14,446,158 5,779,377
TOTAL 10,695,072 650 10,719,193.271
PROPERTY AND ASSETS:
LOAN B, BHE, 720 36,527,678
On Insurance Policics within their Surrender Value 64,527,858 | 64,087,958 |
Higher Education Support Plan 19,850,000 14,880,000
Margin Loan to { lients 2,480,571 | 2,559,920 |
INVESTMENT ( AT COST) 3,790,090,723 3,481,272,703
Statutory Deposit with Bangladesh Bank{BGTH) 15,000,000 15,000,000
Bangladesh Gove. Treasury Bond (BGTE) 2,714, 200,00 2,414, 2000000
Shares 795,699,566 TRe,881,546
Mutual Fund & Unit Fund 205,191,157 265,191,157
Cutstanding Premium 394,743,117 363,490,516
Frofit/Interest, Dividend & Rents Accruing But Not Dae 698,423,627 1,352,992,726
Sundry Debtors 179,223,184 170,972,852
Advance, Deposit & Pre Payments £18,152,76% 624,019,245
Preminm on BGTE 37.650.177 28.270.377
[reffered Tax Assets 27,810,277 23,568,140
CASH, BANK AND OTIHER BALANCES 3,281,725 020 3,186,918,124
OIn Fixed Deposit 3,103,546,551 3,059,686, 332
On Current & S5TD Account with Banks 149,925 507 125,908,566
Collection In Hand 24,380,320 -
Cash in Hand 3,871,612 | 1,325,224
OTHER ASSETS 1.3B0,365,057 1,396,160,710
Forms, Stamps, Stock and Stationery in Hand 2,768, 895 4,549 525
Inventory 466,683 466,653
Fixed Assets (At costRevaluation less Depreciation) L 1,377,129,479 1,391,144,199
TOTAL 10,695 072,650 __ 10.719,193,271
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SANDHANI LIFE INSURANCE COMPANY LIMITED
Sandhani e Tover, Reuk PlotNo-34 Bngla otor, Dhaka- 100, Phone: 0551681815, F: 882614405, Web: o sanchanlifecom
SECOND QUARTER FINANCIAL STATEMENT-2020 (UN-AUDITED)

CONSOLIDATED LIFE REVENUE AND PROEIT OR LOSS AND OTHER COMPREHENSIVE INCOME ACCOUNT (LS-AUDITED)

FOR THE SECOND QUARTER ENDED 30 JUNE 2020

. lan to June 2020 | Jan toJune 2019 | April to June20 | April to June'19
Fartinla Taka Taka Taka Taka

1. BALANCE OF FUND AT THE BEGINNING OF THE PERIOD 023,279,341 8,372,691,738 7.878,163,264 8,298,270,140

2. BALANCE OF RETAINED EARNING AT THE BEGINNING OF THE 71,437,024 76,820,755 TO0,5851,410 76,136,539
PERIOD (SLHTWL & SLFL)

3. PREMIUM LE5S RE-INSURANCE 340,992,743 721,075,704 178,732,648 372.466,204
First Year Premium 115,644,455 149,532,703 37,828,119 115,785,177
Renewal Premium 417,478,937 526,052,750 133,227,480 250,532,416
Croup & Hospitalization Insurance Premium 10,331,911 9,131,400 9,200,151 8,019,310
Caross Premiam 543,405,303 724,716,853 180,255,750 374,336,903
Less: Re-Insurance Premium 2412 550 2,641,149 1,523,132 1,530,600

4. FROFIT INTEREST, DIVIDEND AND RENTS 438,204,835 379,159,936 232,340,123 184,789,517

5. UTHER INCOME 12,373,343 30,418,490 2,498,008 9,761,736

6. ADJUSTMENT OF DEPRECIATION ON REVALUED ASSETS 435,079 1,498,108 227,540 740,055

7. FAIR VALUE CHANGE ACCOUNT {36,658,529) 25,858,493 (1,265,314} 9,197,667

At TOTAL (1e2+3404546+7) 5,050,053 836 9.611,553,272 8,359,577 679 £,951,391,206

8. CLAIMS UNDER POLICIES (including provisien for cJaims due oz T46,590,216 1,007.957.914 236,055,099 497,950,415
intimated less Re-insurance)

9. EXPENSES OF MANAGEMENT: 215,062,314 279,946,616 54382 354 159,009,501
a) Unmmission & Allowances 100,886,853 152,421,774 33,593,339 92,864,027
b) Minagement Expenses 114,175,451 127,524,842 50,689,015 b, 145,474

10 CONTRIBUTION TO CSR - 1,150,000 =

11. OTHER EXFENSES 18,664,493 19,662,852 9,325,572 9,393,951

12, INCOME TAX EXPENSES: 108,277,260 36,561,252 65,455,100 18,304,905
i. Current Tax 107,520,357 35,000,000 68,040,193 17,500,000
i Deferred taok (IncomelExpenses 756,863 1,561,252 414,907 504,905

13, COST OF GOODS SOl - 130,299 - BB.067

14, BALANCE OF RETAINED EARNINGS AT THE ENT OF THE PERIOD
(SLHDCL & SLFL) 67 626,936 73,057,240 67,626,936 73,057,240

15 NON CONTROLLING INTEREST (24) (8} (23) (1o}

16, BALANCE (OF FUND AT THE ENLY OF THE PERIOD 7,803,332,641 8,193,087,107 7,593,832,641 8,193,067,107

B} TOTAL (849 10411+12+13+ 14+ 15+16) 9.050,053,836 9,611,553 272 8,359,577 .679 83.951,.391,206
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SECOND QUARTER FINANCIAL STATEMENT-2020 (UN-AUDITED)

PARTICULARS Jan to Junc 2020 Jam to June 2019
Taka Taka
A. CASH FLOWS FROM OPERATING ACTIVITIES:
Collection from Premium 490,823,513 743,516,080
Collection from Operating & Others Revenue 500,000
Profit/Interest, Hvidend, Rents & Others Received 1,093,387,591 217,713,922
Miscellaneous Income Received 10,533,898 15,542,555
Payment for Claims (769,524,647) (D67,082,471)
Payment for Re-insurance, Management Expenses and Uthers (316,701,752) [364,603,001)
Income Tax Paid/Deducted (100, 168,546) {8,985, 5(K1)
Net Cash from Operating Activitics 408,650,257 (363,488,405)
B. CASH FLOWS FROM INVESTING ACTIVITIES:
Investment made in Shares (10,924,605) (201,514,653)
Proceeds from Sales of [nvestment in Shares 1,446,053 44,123,628
Encashment of Bangladesh Gowvt. Treasury Bond (BGTE) 200,000,000 S0,000,000
Premium on Purchase of Bangladesh Govl. Treasury Bond {BOTE) {9,379, 800)
Purchase of Bangladesh Govt. Treasury Bond (BGTB) (500,000,000
Acguisition of Fixed Assets (3,645,773) (5,653,955)
Proceeds from Disposal of Fixed Assets - 2,002,425
Loan disbursed against Policies {3,5909,000) {6,090,000)
Loan against Policies Realised 3,469,100 3,345,211
Leoan to SLELEPE (3,060,000
Margin Lean to Clients 79,049 {45,4954)
Met Cash used in Investing Activities (323,865,976) 63,106,670
C. CASH FLOWS FROM FINANCING ACTIVITIES:
Dividend not Claimed /(paid) 10,254,401 -
Auto Lease Finance {253,786) {229,162)
Met Cash from Financing Activities 10,024,615 (229,162)
0. NET INCREASE IN CASH & CASH EQUIVALENTS (A+B+() 94,305,396 (299.610,597)
E. CASH AND CASH EQUIVALENTS AT THE BECINNING OF THE PERIOI} 3,156,918,125 3,636,551,580
F. CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD (D+E)} 3,281,724,020 3,336,970,683
NET OPERATING CASH FLOW FER SHARE {(NOCFPS) 372 {3.31}
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Share Capital
- 2 g

PARTICULARS T A sk it S Total Retained Earnings Total
As on 01 January 2020 30, 0060, 00 1,066,986,331 1,086,9586,331 - 1,096,986,331
Additicn during the Period i 3 B
Ak om 30 Jume 2020 30,000,000 L.066,986,331 1,096,9586,331 - 1,096,956,331

FOR THE SECOND QUARTER ENDED ON 30 JUNE 201%
Share Capital
PARTICULARS Hetaimed Earni L
Paid in Cash Bonus Share Taotal 2o A atal

As on U1 Janwary 2019 20,0000, 00 1,066, Y846,331 1,096,9586,331 - 1.096,986,331
Addition during the Ierd - = =
As on 30 June 2019 30,000,000 1,066,9586,331 1,096,986,331 - 1,096,986,331
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SANDHANI LIFE INSURANCE COMFPANY LTD.
NOTES TO THE FINANCIAL STATEMENTS

FOR THE SECOND QUARTER ENDED ON 30 JUNE 2020
The Companv & its Nature of Business

The Company was incorporated on January 23, 1990 and is mainly engaged in Ordinary Life, Tslami {Takaful) Life,
Group Term and Hospitalization Insurance Business. 1t also operates in non-tradilional Micro Life Insurance Business
under the name of G5B, D.PS, GDUS, GLD.ES and LIPS Scheme, The Company is a publicly traded company
and its shares are lisled on the Dhaka Stock Exchange Ltd and Chittagong Stock Exchange Ltd.

Componcents of the Financial Statements
The financial statements include the following components:
i Statement of Financial Position

ii. Life Revenue and Profit or Loss and Other Comprehensive [ncome Account
iii, Statement of Cash Flows

iv. Statement of Changes in Equity

v. Accounting Policics & Explanatory Noles

Significant Accounting Policies
Basis of Preparation of Financial STATEMENTS AND STATEMENT OF COMPLIANCE

The Financial Statements have been prepared on the historical eost basis and therefore, do not take into consideration
of the effect of inflation, The .I:Dlll:}wing underl}"i,ng lawrs, rales, rngul,atiuru; and ;cnmn[j_ng pronouncements have been
considered in preparing and presenting the Financial Statements:

i) The Insuranec Act 2010;

i) The Companies Act 1994;

i) The Securities and Exchange Rules 1987

i) [he Income Tax Ordinance 1984:

v} The Listing Regulations of Dhaka stock Exchange Ltd. and Chittagong Stock Exchange Led;

vi) Following and IAS & IFES arc applicable for preparation and presentation of the financial staternents:

145-1 Presentation of Financial Statements
1AS2 Inventories
1AS-T Statement of Cash Flows
1AG-S Accounting Policies, Changes in Accounting Estimates and Errors
[A5-10  Events after Reporting period
IA5-12  Income Taxes
14516  Property Plant and Equipment
1A5-19  Employee Benilits
14524  Related Party Disclosures
1AS-26  Accounting and Reporting by Retirement Benefit Plans
14527  Consolidated and Separate Financial Statements
1A5-32  Fimandal Instruments: Presentation
[A5-34  Interim Financial Statements
14536  Impairment of Asscls
14537  Provisions, Contingent Liabilitics and Contingent Assels
145-40  Investment Property
[FRS-4  Imsurance Contract
IERS.7  Financial Instruments: Disclosures
IFR5.9  Financial Instruments
IFRS-10  Consolidated Financial Statements
IFR5-13  Fair Value Measurement
IFRG-15  Revenue trom Contracts with Customers

i) Any other applicable legislation,

Where the requirements of the Companies Act 1994, The Insurance Act 2010 and The Securitics and Exchange Rules
1987 differ with the requirements of these standards, the requirements of the Companies Act 1994, The Insurance Act
2010 and The Securities and Exchange Rules 1987 take precedence,

CONSOLIDATION

The Consolidated Financial Statements include the Financial Statements of Sandhani Life Insurance Company Ltd
Sandhani Life Finance Lid & Sandhani Life Housing & Development Company Lid. The Consolidated Financial
Statements have been prepared in accordance with IFRS-10 "Ceonsclidated Financial Statemants”

RISK AND UNCERTAINTIES FOR USE OF ESTIMATES IN PREPARATION OF FINANCIAL STATEMENTS
Preparation of Financial Statements in conformity with the IFRS/IAS requires management to make estimates and
assumption that effect the reported amounts of assets and liabilities and disclosure of confingent assets and liabilities
at the date of the Financial Statements and revenues and expense during the period reported. Actual result could
differ from those estimates Estimates are used for accounting of certain items such as long term contracts,
depreciation and amortization, employees benefit plans, taxes, reserves and contingencies,



RESPONSIBILITY FOR PREPARATION AND PRESENTATION OF FINANCIAL STATEMENT

Management is responsible for the preparation and presentation of Financial Statements under section 183 of
Companies Act, 1994 and as per the provision of International Financial Reporting Standard (IFRS) and International
Accounting Standard (IAS) "The Frame weork for the preparation and presentation of Financial Statements” issued by
the International Accounting Standards Board(1ASE)

FIXED ASSETS

Fixed assets are stated at cost or revaluation less accumulated depreciation in compliance with [A5-16: Froperty, plant
and equipment.

Depreciation

Depreciation has been calculated on fixed assets adopting straight line method on all assets at varying rates depending
Depreciation is charged at the rates shown below:

MName of Assets Rate of Dep,
Telephone Installation 0%
Furniture & Fixture 15%
Office Equipments 3%
Electric Equipments 15%
Vehicles _.f.:_}:"_ﬂ
Building 1.5%5.5 %
Land & Building (Commercial Space) 1.5%
Sign Board 20¥a
Software 25%

Diepreciation on addition to fixed assets during the Quarter 2020 has been charged based on the date of as per para 50
of IAS 16,

Depreciation rate on Building and Land & Building was 1.5% - 5.5% respectively. Deprediation rate on Building and

Land & Building (Commercial Space) has been changed due lo revalulion on assets and depreciation has been
calculated based on remaming life of that assets

Current Tax:

Charge for the current tax is caloulated following the accepted method of income assessment and using Lhe tax rate
enacted at the Statement of Financial Position date and incdudes adjustments, where considered necessary, relating to
Prior years.

Deferred Tax Liabiliky/Assets

Deferred Tax is recognized on the carrying amounts of assets and liabililies in the financial statements and the
corresponding tax bages used in the computation of taxable profit and are accounted for as per provision of TAS - 12
Income Taxes,

Statement of Cash Flows

Cash Flow Statement is prepared in accordance with [A5-7 Statements of Cash Flows and Cash Flow from operating
activities have been presented under direct method as vutlined in the Securities and Exchange Rule 1987

Amount in Taka

Particulars
30-06-2020 |  31122m09
. Conzgolidated Provision For Current Tax
COpening Balance 599,319,009 498,595,102
Add: Provision during the period/year 107,520,397 106,455,707
706,539,406 B05,050,809
Less: Paid/ Adjustment 5,731,500

Closing Balance 706,539,306 599,319,009
Caleulation fo Income Tax:
As per 4th Schedule Para2{A) is Higher then 4th Schedule Para (B) of Income Tax Ordinance 1984 Profit on Life
Insurance Ag per 4th Schedule Para2(A) of Income Tax Ordinance 1984

Business Income 286,721,060

Capital Gain on Share

Tetal Taxable Income 256,721,060

Income Tax=37.5% of Total Business Income 107,520,397

Income Tax=10% of Profit on Sales of Shares for the Year-2020

Income Tax Up to 30.06.2020 107,520,397
e — — ——— ]

The company’s assessment of income tax is completed up to 2013,

Assessment of 2014 and 2015 income tax are yet to be completed as they are being contested on different grounds at
the Appellate Tribunal of taxes. The management of the company and their tax advisor are confident that the altimate
outcome of these matters will be decided in favor of the company.

Assessment of 2006 — 2018 are under process.



Amount in Taka

B. Consolidated Deferred Tax Liabilities/Assets 30-06-2020 | 31-12-2019
Carrying amount of fixed assets 1,377 961,027 1,391,023,440
Tax base value of fixed assets 1,452,124,436 1,467,205,149
Taxable temporary differcnce 74,163,409 76,181,709
Tax rate 37.5% 37.5%
Deferred tax Assets /Liabilities (Required) 27,811,277 28,568,140
Deferred tax Assets/Liabilities up to previous year 28,568,140 36,744,231
Deferred tax Expenses/Income for the period/year 756,863 8,176,091

C. LIFE INSURANCE FUNID: Amount in Taka

2020 | 2019
Opening Balance 8,023,279,341 8,372,691,758
Add: Surplus/(Deficit) of Lite Revenue Account during the Year (129.446,700) (349,412,447)
Closing Balance 7.B93,832 641 5.023.279,341

Urverall business was affected due to COVID-19. In addition, current tax provision Tk. 7 Crore caused the Life Fund
to decroase.

. CONSOLIDATED FAIR VALUE CHANGE ACCOUNT Amount in Taka
30-06-2020 | 30-06-2019

Adjustment/Provision during the Quarter {36,688,5249) 28,858,493
Upening Balance (40,708,044} {22,674,976)
Closing Balance (77,396,573) 6,183,517

E. CONSOLIDATED CASH FLOWS:
Total Mo of Share 109,698,633 109,698,633
Net cash from operating activities 408,650,257 {363,455,405)
Net Operating Cash Flow per share (NOCFPS) 3.72 (3.31)

MNet Operating Cash Flow per share (NOCFPS) stood at Tk. 3.72 for the Quarter June 2020 against NOCFIS of Tk.
3.31) for the same Quarter 2019, The significant improvement in NOCFPS is due to encashment of FDR and the
accompanying interest during the Quarter.

Clause 4 {4) (e) of the BSEC notification (No. BSEC/CMRRCD/2006-158/208/ Admin/81- dated 20 June 2018) requires
additional disclosures on direct method of cash flow, a reconciliation of net income or net profit with cash flows from
operating activities making adjustments for non-cash items, for non-operating items and for the net changes in
operating accruals.

Please note that a Life Insurance Company does not calculate profit or loss but calculates the change in Life fund
through the Life Revenue Account. An actuary annually values the liability against the Life Fund, from which a
surplus/deficit of the fund is determined. Since this is an interim financial statement, no actuarial valuation was done
against the Life Fund.

The Company has presented the consolidated cash flow statement from (32, 2020 based on the direct method. Because
of the matter discussed above, The Company is unable to reconcile the net income or net profit with cash flows from

operating activiies making adjustments for non-cash items, for non-operating items and for the net changes in
operating accruals.
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